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Abstract This study aimed to demonstrate the impact of the application of a set of independent variables in providing and
communicating information which affecting the corporate governance mechanisms and its impact on all parties concerned
(the external auditor, subject of the study) as the dependent variable. The sample is derived from a Population of internal
auditing managers, external auditing managers and audit committee managers at Monetary and financial companies listed on
the stock exchange and office auditors in Saudi Arabia in Jeddah and Riyadh. To achieve the objective of the study, the
researchers developed a questionnaire. Validity and reliability were established in the questionnaire and administrated to the
sample of the study, and (100) usable questionnaires were returned and entered into the SPSS statistical software, the
researcher use a number of statistical procedures in data analysis using Statistical Package for Social Studies (SPSS) &
(Minitab) to identify the response rates of the sample subjects on the questionnaire's items by using Linear and stepwise
regression methods to test the relationship between the dependent and independent variables of the study, besides using
Spearman coefficient to clarify the link among variables, in addition to the use of Cronbach's alpha statistical to test the
hypotheses of the study. The goal of this study is to strengthen and expand the previous findings by evaluating the
interrelationship among all the variables of corporate governance mechanisms and the combined effects among them in audit
office. And thus increase the Job Performance of the External Auditor. The results of the study indicate that there is a positive
relationship between the application of corporate governance mechanisms, and the quality of the performance of the external
auditor. The study recommends the need of the companies in different economic units in Saudi Arabia for applying the
controls of corporate governance, with an attempt to develop a special guide in line with the conditions of Saudi Arabia
economic environment.
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which were due to the weakness of mechanisms of control
1. Introduction over the activities of financial institutions and mechanisms,
lack of experience, skill, the disruption of financing
structures and the inability to generate sufficient internal
cash flow to repay the obligations owed, and the lack of
interest in the application of accounting principles that meet
the disclosure and transparency, by not showing the
. o ) ; accounting information of the company's financial reality
market‘fallhout reflected in a}dmmlstratlve ‘and ﬁnan.mal (ALKhodary, ND), this resulted in loss of confidence in the
corruption in General and particular accounting corruption various financial markets, and also in accounting and
) ) auditing offices as a result of faking in the accounting
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shalaby.azza@gmail.com (Azza H. Shalaby) information in the financial statements of different
Published online at http://journal.sapub.org/ijfa Companies (Hassan, 2002) (Gujler: 2003) Which led to the
Copyright © 2016 Scientific & Academic Publishing. All Rights Reserved emergence of the term Corporate Governance, as a

The international economic world has witnessed a series
of contemporary financial crises, most notably the collapse
of several major international companies, most notably
Enron Corp., and WorldCom Inc. And the resulting losses
from shareholders' money. And followed by several money
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contemporary input to tighten control companies.
The nature of the problem and study:

The non-disclosure of information that reflect the financial
reality of economic units and weak oversight mechanisms in
some large companies which are accused of serious
professional mistakes and unreal audit reports causes the
collapse of many economic units, lost many rights of
stakeholders, loss of investor confidence in the information
included in the accounting reports and financial statements
and the increase the expectations gap between investors and
the Auditors (Dahmash, 2003), there is a real source of
interest in the concept of corporate governance, which is
considered to be the cornerstone upon which many economic
units can come up with new visions of the appropriate degree
of transparency and credibility to shareholders and all the
groups concerned of financial statements. As a result, the
problem of the research focused on the need to apply the
standards and criteria to meet challenges and cope with stress
on auditing profession and its impact on the quality of
information in the financial statements published degree of
confidence and credibility in the Saudi economic
environment, to satisfy the relevant parties (the external
auditor). Therefore, the ignorance of this study leads to the
creation of varying degrees of confidence and credibility in
the Saudi economic environment, which leads to varying
degrees of accuracy on the job performance of the external
auditor, and then leads to some fundamental error such as
lump appreciation, wasted ledgers and, Thus negative impact
on the Job Performance on the External Auditor.

2. Purposes and Significance of the
Study

Based on the above introduction, this study aimed to
illustrate the impact of Corporate Governance mechanisms -
combined - with the quality of published financial statements,
and its impact on the job performance of the external auditor,
In order to regain confidence to meet the challenges of the
coming period under the current financial crisis, its effects on
investors’ decisions and relevant parties in the business
environment.

3. Questions about the Study

The study has one question that has been generated for the
purposes what is the effect of the relationship between the
Corporate Governance mechanisms combined with the
quality of published financial statements and its impact on
the job performance of the external auditor?

4. Literature Review

Analytical study of the impact of corporate governance
controls on the quality of accounting information, (National
Bank of Egypt, 2003) (Darwish, 2003) (Lutfi, 2001) (Melies,

Andrea, 1998) (Basel, September 1999) indicated that
Corporate governance is the system of company
management and control comprehensively through a variety
of mechanisms that can be relied upon to achieve its goals.,
the beginning phase of accounting control and actual practice
is the commitment to the application of accounting standards
and evaluation and follow-up by the sharcholders and
stakeholders of the Board of directors and managers’s
performance and management’s profit, to disclose as a result
of'this practice in the form of reports and financial statements
by achieving regulatory governance dimension of fairness
and transparencyith disclosure, accountability and integrity
in corporate governance process, despite the multiplicity of
different controls, only this accounting side cannot be
applied without governance and, that is done through the
application of the principles of corporate governance system
in economic unit under clear authorities and responsibilities
organizational structure of economic unit. This application
represents a set of integrated procedures and controls to
adjust the performance of the economic unit is working on
effective accounting information system, especially for the
giant fund companies, this feedback is one of the important
sources correct some formal and substantive errors which are
impeding the process of governance in preparation of the
final report and financial statements at least in an
environment encourages financial and economic objective
and effective performance of governance, i.e. the proper
application of corporate governance controls will be an
effective entrance to achieve accounting information quality,
it has been formulated as follows:

4.1. Accounting Control and Accountability

To configure the system for internal control and
accountability and evaluate the performance of economic
units which come as a result of the lack of credibility of the
lists, and financial reports, lack of confidence in the
regulatory system in enterprises, and conflict of interest,
resulting in what follows (National Bank of Egypt, 2003),
(Darwish, 2003):

- Emergence of bankruptcies, financial failure and
recurring financial crises.

- The goal of corporate governance is to ensure the
effectiveness of internal control procedures, and
adherence to established standards and focus on
variables influencing decision-making.

- Hiring of the members of the Board of Directors
non-executive directors who have competence and
experience in the examination and audit of internal
control procedures and to ensure effectiveness,
(Symposium on the role of accountant in corporate
governance, 2004), check and review the accounting
policies applied in the preparation of financial
statements, actual and estimated, examination and
evaluation of internal and external audits, verification
of the company's management response to the external
auditor's observations.



100 Azza H. Shalaby et al.:

The Role of Control of Corporate Governance Mechanisms in Improving the Quality of Accounting

Information and Its Impact on Developing the Performance of the External Auditor in Saudi Arabia Environment

Verification of the tight system of internal control
through the examination and audit of the accounting
policies used in preparing the financial statements

(actual and estimated) through verification of the

quality standard of the wunit's performance and

economic impact on the quality of financial reporting.

- Achieving effectiveness and efficiency in economic
units and the protection of assets is one of the main
mechanisms of corporate governance (The World Bank,
2007) (Hassanin, 2003) (Brennan, 1989) (Ashiq &
Hwang, 2000).

- Achieve economic oversight, so that the resulting
benefits outweigh the burdens.

- More confidence and credibility in the financial

environmental control, it is a good tool of governance to

ensure compliance with the rules and criteria
established. More efficient use of resources and
maximize quality economic unit and strengthen their
competitiveness in the market, helping to expand and
create new jobs (Winkler, 1998) (Teddy, 2002), It is
already clear that the urgent need to exercise
governance for protection of investors’ interests in
companies, and strengthen the regulatory structure for
these companies to face the prospects of a lack of
confidence in the system regading Regulatory and
accounting issue between senior management and
lower administrative levels, and between all of the

Board of Directors and stakeholders by the external

auditor and about evaluation of the internal control

system, and to ensure that the financial statements do
not contain any substantial misrepresentation
misleading information.

4.2. Interactive Relationship between the Internal Audit
Function and the Other Parties to Corporate
Governance

Traditionally, the internal audit function is designed to
protect the company's assets and help Producing accounting
information that is reliable for decision-making (Ebaid, 2011)
(Mahdi Salehi, 2010). Due to effective internal controls and
working with the Board and the Audit Committee for risk
management and control, and as a result of independence and
dependence of the Chairman of the Board of Directors. The
Chairman of the Audit Committee, and thus the parties to
corporate governance have access to information needed to
perform their functions to affect the quality of reports and
financial information through:

I. Objectivity and independence of the internal audit function

The effectiveness of the internal audit function, and the
fficienc of Internal Auditors’ fficiency, promotion through
the Audit Committee or senior management, external
members in the internal audit functions, working to achieve
the independence, integrity, transperancy and impartiality

internal auditors when performing audits functions even with
their participation in the initial stages and the final budgeting
system.

II. Capacity for internal auditors

Which is determined by the internal level of education,
experience, professionalism, level of training and
qualification and continuing education and the quality of the
performance of the tasks entrusted to him, which reflected
positively Consequently the quality of the internal audit.

III. Accuracy and integrity of interpretation of internal
auditor

By discovering errors made by robberies of analytical
procedures, and acceptable explanations increase with
increasing experience, gained from working with companies
(Church, 1995). The relationship between the internal audit
function And the Audit Committee is a result of the internal
audit function reports to the Audit Committee, including the
appropriate information for business report (ILA, 2003B).

IV. Audit fees

Some studies (Wallace, 1989) (Felix & al, 2001) revealed
that the external audit work hours are increasing at a rate of
10% on average in the case of non-participation of the
internal audit function in reviewing financial statements, i.e.,
so it reduces Audit team members work hours, thus reducing
the percentage range of detailed tests (Haron, 2004), and
reflected the quality of the reports and financial information.

V. The integrity and effectiveness of the Department

- The higher the integrity of management, the more
reliance on internal auditor (Margheimand Label; 1990)

- Interdependence between internal audit and Audit
Committee, when examining internal control system
leads to increase the -effectiveness and quality
management and strengthen the infrastructure of the
enterprise (Carcello, 2002).

VI. Measurement of the level of risk

In circumstances where the inherent danger is low, the
larger the company becomes, the increase in the complexity
of the activity, the more difficulty for external auditors and
management. So the company is facing higher risk, and here
is the internal auditor's vital role in defining the risk and
control procedures, which means improving the quality of
corporate governance (I1A, 2002).

It already is clear that there is a positive relationship
between good interaction for the internal audit function with
other parties to corporate governance, reduce repreparing the
financial statements, and fraud in order to overcome the
problem. So, there is a need or increasing the credibility of
financial statements by an independent external auditor for
the purpose of the reliability of the financial statements
prepared by management to shareholders.
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4.3. The External Audit Role in Activating the
Mechanisms of Governance and Its Impact on the
Quality of Financial Reporting and the Performance
of the External Auditor

The role of external audit has become essential and
effective in the field of corporate governance because it
reduces conflicts between owners and economic
management, it also reduces the problem of information
asymmetry., studies indicate that some shareholders still
believe that audited financial statements contain some
reliable information (Kothra, 2001) (Jean C. & others, 2012).
In order to overcome the problem of credibility of the
financial statements, the appointment of an external auditor
is an independent investigation of the information contained
in the financial statements and submit findings to
shareholders (Al-Thuneibal et al., 2011).

I. The importance of complementarity between the internal
audit function and the external auditor

Recently has become the role of the external auditor and
the internal audit function more integrated serving each party
to corporate governance in support of the other parties
(Abbott et al. 2007), as follows:

- The capacity of the internal auditor to detect
manipulation of financial statements enables the
external auditor to evaluate and assess the risks of
manipulation (Church, 2001).

- The American Institute of certified public accountants
issued Criterion No (65) which encourages external
auditors on internal audit activities in the planning and
implementation of audit and, where the planning for
external audit (Brody, 1998) and in each internal
control test and detailed tests (Mills, 1996),
(Whittington & Margheim, 1993).

- Auditing standards issued Criterion (55) requiring
external auditors to understand internal control, internal
audit, as part of internal control, should therefore the
external auditor's understanding of the work of internal
audit (Colbert, 2002).

- The work of the internal audit function affects (in
PCAOB, 2004) on the nature, timing, and extent of the
annual external audit work, affecting the actions carried
out by the external auditor in order to understand the
internal control system, Risk assessment procedures,
procedures for collecting of evidence needed for
detailed tests when performing the external audit
functions.

II. Strengthening the independence of the external auditor
are reflected positively on the quality of accounting
information

The strengthening of the independence of the audit
function for the organization helps the external auditor to
perform the audit, this is evident in the following:

- Ensure the commitment of the Board of Directors to
work on the external auditor's observations took interest,
and strengthening their independence (Ashiq, 2000).
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- Achieve effective coordination with external auditors
through the area of audit of financial statements
identified before and after deployment.

- To review and evaluate the performance of
management accounts and financial management, and
discuss the procedures and internal controls, and
financial policies of the organization.

- Examination and evaluation of the work of the internal
audit department to ascertain the adequacy of its
programs, and evaluate the adequacy of the internal
audit team to fulfil the tasks entrusted to do.

- Audit Committee responsible for the integrity and
ensure strong internal control procedures, and oversee
the activities of the external audit, and responsibility to
oversee annual financial reports prepared by the
management (DeZoort et al., 2002).

- (ITA-UK & USA) and the Institute of internal auditors
in England and America the efforts of many scholars
and writers in accounting thought in this area in recent
years (Kamal, Faraj, 1996) (Wabil, 1996) study the role
Strengthening the independence of the audit function
and improving quality, audit committees are
communication channel between management and the
Auditors.

It already is a clear positive relationship between good
interaction, to external audit function with other parties to
corporate governance, and affected the role to be played by
the internal audit function in the audit of financial statements
And reduce the incidence of fraud and thus improve the
quality of corporate governance.

4.4. The Interactive Relationship between the Function
of Audit Committees and Other Parties to Corporate
Governance

Most of the studies and reports on corporate governance
about the need for audit committees in the economic units
that seek to apply corporate governance (Andrew, 2004)
(OECD, 2014).

I. Practices that contribute to the effectiveness of the
Audit Committee depends on the following:

- Availability of appropriate information, good
preparation before the meetings, arrange contacts with
internal and external auditors, prepare a list of goals and
responsibilities.

- Establishing of objective criteria for the selection and
the independence of the members is that the members
of audit committees with sufficient expertise in industry,
finance and investment, audit, and having the Chairman
of the Committee with Leadership personality.

- The accuracy and efficiency of the scope of internal
audit work programs, And Chairman Audit Committee
in the absence of a fundamental distortion in the annual
and periodic lists.

- Make sure internal auditors are having professional care
necessary when performing their duties with the
support of the internal audit function.
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- Provide sufficient and appropriate information to the
Audit Committee and assist them in the performance of
their supervisory functions.

II. The role and importance of audit committees on
corporate governance and its impact on the quality of
financial reports

- Strengthen the independence of the audit function and
improving its quality through Committee with the task
of nominating the external auditors.
The importance of the active role of audit committees in
strengthening behavior of executives (Larry, 2002).
Assist the Board of Directors of the company to meet its
legal responsibilities as a which seem like a proxy for
shareholders,  through  formal  channels  of
communication between Board committees on the one
hand and customers entering and leaving the internal
control structure on the other.

Strengthening the economic status of the organization

by providing the rest of the members of the Board of

Directors an adequate and sufficient information to

improve the Council's decisions in managing the affairs

of the organization, thus reducing the problem of
inconsistency Information within the Board and
reducing the costs of the Agency. Also, the provisions
of the control of the Board Organization (Younes,

1996).

- Supervision of internal and external audits and resist
pressure from the Administration on the review process,
in addition to, Declare the formation of a Committee to
review the impact the movement of the shares Stock
market (Defond).

- Published  review  criteria  (61)  regarding
communication with audit committees and governing
communication between the external auditor and the
audit Committee on the information to be reported to
the external auditor Audit Committee (Statement on
Auditing, 1988), and extending the responsibility of the
external auditor, and to ensure its obligations, fulfil its
supervisory responsibilities for reporting and disclosure,
with the aim of improving and activating the central
role Audit committees to ensure quality of the
performance of different companies.

It is already clear that there is a positive relationship
between good interaction to audit function of the Audit
Committee with other parties to corporate governance,
which are affected by the role of the function can play in
strengthening the independence of the Audit Committee
Internal auditor, to protect the impartiality and independence
of the external auditor for the purpose of the reliability of the
financial statements prepared by management to
shareholders and reduce fraud and then improve the quality
of governance.

4.5. The Role of Disclosure and Transparency in the
Quality of Accounting Information and the
Performance of the External Auditor

A Dbetter disclosure and transparency in the presentation of
financial and non-financial information is one of the main
pillars and principles underlying corporate governance. It is
one important indicator for judging application system
determining whether governance within various economic
units or not, so that the principles of corporate governance
developed by OECD and amended on 12 February 2004 that
includes accurate disclosure about all important matters
pertaining to contingents Economical with regard to its
financial position, financial performance and cash and
operational and other aspects related to the members of the
Board of Directors and management, preparation and review
of information and disclosure Timely and appropriate cost.
and it has been found prior evidence of a positive
relationship between corporate governance and disclosure
standards (Mangena & Pike, 2012) and weak governance
and disclosure standards (Ettredge, Johnstone, Stone &
Wang, 2011).

I. Important role of disclosure and its impact on the
quality of accounting information to:

- Discover inaccurate Accounting information, and its
errors due to landslides that struck a lot of giant
corporations.

- The Importance of timely property when disclosure of
accounting information and its impact on the prices of
financial investments, as any delay in the dissemination
of information, inaccurate and biased view and lack of
dependence on Principles and an agreed accounting
standards has a negative effect on investor behavior
(Douban, 1985).

- Alleviation of heterogeneity between multiple
departments, and increase the value of information to
employees on the company level, increase customer
confidence in the company (Dorothy, 1996).

- Increase the value of the company as it became clear
documentation of a direct correlation between the value
of the company and the quality of corporate governance
(Bebchuk, Cohen and Ferrell, 2009).

- To predict the capacity of accounting information,
whether annual or alftret.

- One of the basic standards of corporate governance is
the accuracy and objectivity of financial reports beside
abiding by laws and legislations (ALSiad, without)
(Cuneyt Yuksel, 2008).

- It can be said that there is a link between corporate
governance and accurate disclosure lists and financial
reports as a source of data and accounting information,
accounting disclosure must be contained lists, and
financial reports to reflect a certain amount of
information that must be disclosed.
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It is already clear that there is a strong correlation between
the existence of corporate governance mechanisms and the
level of quality and reliability of financial reports, corporate
governance controls to take advantage of views Other parties
and take necessary corrective action, through the
implementation of Audit Committee principles and criteria
generally accepted accounting GAAP with its ability to
achieve full coordination between the members of the
Commission Audit and the external auditor, on the one hand,
and between the members of the Audit Committee and the
internal auditor on the other hand, to make sure to evaluate
the application of the system of internal control. And resolve
disputes that arise between the management and the external
auditor, any achieving governance society is producing
accounting information with multiple uses of the various
parties, thereby sustaining The rights of those parties
towards economic unity, so this information is important to a
degree that prepares the comprehensive level of quality so
dependable, and at the same time reflect the confidence of
other parties On economic integration and management, thus,
the results of several previous studies have established a
strong relationship between corporate governance
mechanisms and job performance of the external auditor.
And, the goal of this study will be to strengthen and expand
the previous findings by evaluating the interrelationship
among all variables of corporate governance mechanisms
and job performance in the audit office through a field study.

S. Hypotheses of the Study

Based on the research objectives,
hypotheses were derived are as follows:

H1: There is a relationship between controls and
procedures of corporate governance (independent variable)
and improving the quality of accounting information

the following

(dependent variable).
H2: There is a relationship between the quality of
accounting information for corporate governments

(independent variable) and the Job performance of the
external Auditor (Dependent variable).

The researcher will test the hypothesis researches through
field study.

6. The Field Study

The field study aims to explore the common points of
views in the study about the impact of a set of independent
variables of corporate governance, which provides and
communicates information and its effect on the confidence
of all parties concerned (the external auditor) as the
dependent variable, In light of the problem, the importance
of this research and to achieve its objectives.

6.1. Research Methodology

This study will be designed using a correlation framework
and employ a survey through a questionnaire, in a common

103

format in terms of the contents of the questions from fund
listed companies in the Saudi stock market and the audit
offices of Jeddah and Riyadh in Saudi Arabia. The
questionnaire was distributed among big and middle levels
of different firms. Both inferential and differential statistical
methods were used the results of this study will be carried
out through statistical calculations, making use of both the
Pearson r technique and regression methods for measuring
correlations, and Cronbach's alpha test to make sure of the
reliability of study tool.

6.2. Data Collection and Sample

The present study makes a questionnaire survey approach
to collect data for testing the research hypotheses. Data are
analyzed using principal components analysis and
relationships are tested using linear regression. The majority
of this sample of male, due to the long working hours and the
nature of the community and the most of the respondents has
higher education, qualifications, skills, knowledge and
experience as to help facilitate data collection, and reduce the
risk of measurement errors.

This percentage is undoubtedly considered appropriate
proportion due to the researches which used to close-style
interviews to overcome differences, cultural, and educational
Validity and reliability of study tool:

The study tested the stability of the tool using Cronbach's
alpha, in order to check the internal consistency. Ranging
Krumbach value of the alpha coefficient between the (.70. --
0.93) for study variables, and this means the result providing
a high degree of credibility in the answers, and therefore we
can disseminate the results of this study, and the table (2)
shows the most important results of this test.

6.3. Collect, Dump and Analysis Questionnaire List

The researcher has divided the questionnaire into a set of
queries relating to the problem of research with a group
inquiries regarding testing hypothetical research. All
independent and dependent variables require five-point
Likert style responses ranging from “strongly disagree” to
“strongly agree”.

Disagree =3 Neutral =2 Agree =1
- 'Y refers to the dependent variable
- X1 X2 X3X4X5 ... Refers to a set of independent
variables.

1 - Inquiries relating to research range.

From the table above analysis, it is clear that most of the
participants in the survey find that the stage of knowledge
reader about audit reports had received support in
determining the perception messages. With the necessity to
define a minimum quality of the service level, the threat to
the independence of the Audit Office, the lack of internal
control system, and the accounting reports not keep pace
with the ongoing changes in society, all of these make the
form and content of the report of the current audit office does
not reflect the sincerity and integrity of the information
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contained in the financial statements, Shareholders need
effective tool can be turned on accounting thought by
eliminating of deficiencies that hit the content of accounting
information and reports which affect on the output away

Table (1). The number of questionnaires distributed and received a sample

The Role of Control of Corporate Governance Mechanisms in Improving the Quality of Accounting

from the rumors and speculation, to make it easier for
auditors and maintain shareholders' equity, and that's what
ended with theoretical study of research.

2- Inquiries relating to the hypothesis of the research.

Statement Audit Committees managers Director of Internal Audit | Audit Partners

Number of questionnaires distributed 125 130 117
Number of questionnaires unanswered or 2 20 6
non-refundable.
Number of questionnaires excluded for bein
e e ¢ 3) (10) an

plete.
Number of questionnaires resolvable 100 100 100
The proportion of questionnaires resolvable 80% 76% 85%

Table (2). Shows the most important results of this test

List Contents of the survey Reliability coefficient
. Number of | Audit Committees | Director of Audit
Its objective .
paragraphs managers Internal Audit Partners

| The goal that seeks to achleve.from behind the 6 754 291 867

corporate governance mechanism

The impact of controls and procedures, of corporate
, |governance (1ndepend§nt varla.ble) in improving the 6 835 835 Q14

quality of accounting information (dependent

variable). (First hypothesis

The effects of the quality of accounting information

for corporate governments (independent variable) on
3 | the quality of the performance of the external 5 72 .693 .893

auditor. (Dependent variable) (The second

hypothesis)

17 .882 906 937

Table (3). Shows the goal that seeks to achieve from behind the corporate governance mechanism

Statement Audit Committees managers

Director of Internal Audit

Audit Partners

Disagree | Neutral | Agree

Disagree

Neutral

Agree

Disagree

Neutral

Agree

XA1-External Audit Office to provide
information on the expectations of the
shareholders and the degree of awareness of
the need for making a majority of its duties

16 66

17

64

17

64

XA2-Auditors need themselves to the
preventive controls to reduce errors as much
as possible, and then avoided the costs
incurred.

26 20 54

21

63

16

21

63

XA3 -The availability of a minimum level

. 25
of disclosure and transparency

25 50

16

66

20

68

XA4 -Shareholders themselves need
controls that help them to maintain their
rights and maximize their wealth.

27 22 51

74

20

54

17

66

XAS5-Increase trust, and reduce

. . . 11
misunderstanding and uncertainty

78

11

78

16

18

66

XA6-Availability of an integrated
accounting database to investors in a timely
and appropriate cost

17 24 59

16

70

26

20

54
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Table (4). Shows the importance of the criteria of the quality of accounting information and, the quality of the performance of the external auditor as

dependent variables

Statement

Audit Committees managers

Director of Internal Audit Audit Partners

Disagree | Neutral

Agree

Disagree | Neutral | Agree | Disagree | Neutral | Agree

YB-Communicating accurate , timed,
convenient, and adequate information
to the other parties of corporate
governance

15 14 66

15 15 70 16 15 69

YC- Increase the credibility of
information and mutual trust, thus

and cost of all other parties to
corporate governance.

reducing misunderstandings, effort 25 25 60

10 16 74 14 16 70

From the above table it is clear that the views of the
internal audit managers have achieved the largest proportion

6.4. The Results of Statistical Analysis Using Linear
Regression and Step Wise and Spearman Coefficient

a. First hypothesis: The impact of controls and procedures, of
corporate governance (independent variable) in improving
the quality of accounting information (dependent
variable).

With regard to the quality of accounting information as the
dependent variable which symbolized YB to determine the
impact of the following independent variables:

XBI - Internal control
XB2 - Internal Audit
XB3 - Audit Committee
XB4 - External Audit
XB5 - Disclosure

From the point of view of both partners Audit Office,
internal audit managers and audit committee directors, using
simple linear regression and stepwise regression:

First: using Linear regression analysis:
Equation (1) from the viewpoint of Audit Office Partners

It has been shown all of the independent variables in Table
(5) Where the coefficient of determination rate was 76.4%
and thus becomes the effect of independent variables on the
standard represents 76.4% and 23.6 % due to other factors.

Equation (2) from the viewpoint of internal audit
managers

It has been shown all of the independent variables in Table
(5) Where the coefficient of determination rate was 82.4%
and thus becomes the effect of independent variables on the
standard represents 82.4% and 17.6 % due to other factors.

Equation (3) from the viewpoint of audit committee
directors

It has been shown all of the independent variables in Table
(5) Where the coefficient of determination rate was 81.0%
and thus becomes the effect of independent variables on the
standard represents 81.0% and 19 % due to other factors.

Second: the most influential factors using stepwise
From the viewpoint of Audit Office Partners

- The most important factors that impact on the quality of
accounting information is XB1 then XB5 then XB2
then XB4 and then XB3.

- The most impact Factors on the dependent variable is
XB1 where the degree of influence 46.37%, then
variable XB1, XB5 The degree of influence collectively
63.00%, after that the variable XB1, XB5, XB2 degree
of influence collectively 70.78%, then the variable XB1,
XBS5, XB2, XB4 The degree of influence collectively
76.41% finally, variable XB1, XB5, XB2, XB4, XB3
The degree of influence collectively 77.58%.

From the viewpoint of internal audit managers

The most influential factor is XB2 then XB5 then XB1
then XB4 and then XB3

- The most important factor impact on the dependent
variable is XB2, where the degree of influence 58.83%,
and then XB2, XB5 The degree of influence
collectively 73.55%, after that XB2, XB5, XB1 The
degree of influence collectively 77.47% and then XB2,
XBS5, XB1, XB4 The degree of influence collectively
81.27%, and finally, XB2, XB5, XB1, XB4, XB3 The
degree of influence collectively 83.28%.

From the viewpoint of audit committee directors

- The most impact factor is XB1 then XB3 and then XB2
after that XB4 and finally XB5

- The most impact factor on the dependent variable is
XB1 where the degree of influence 65.52%, and then
XB1, XB3 The degree of influence collectively 72.50%
after that XB1 XB3 XB4 where the degree of influence
collectively 77.81% and then XB1 XB3 XB4 XB2,
where the degree of influence collectively 80.66% and
finally XB1 XB3 XB4 XB2 XBS5 where the degree of
influence collectively 81.92%.

Moral relationship has been proven at the level 0.05 and
0.01 levels, respectively. (from P estimated value) for all
parties.
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Table (5). Shows the impact of controls and procedures, of corporate governance (independent variable) in improving the quality of accounting
information (dependent variable)
The regression equation R R? F Factors affecting the dependent variable
YB =-0.405+0.396 XB1 + 0.238 XB2 + 0.130 All independent variables affecting the dependent
XB3 +0.201 XB4 +0.233 XBS5 77.6% | 76.4% | **(65.05) | variable (from the viewpoint of partners Audit
(7.38)** (4.71)** (2.21)** (4.19)** (4.32)** Office)
YB=-0.412+0.211 XB1 +0.305 XB2 + 0.147 All independent variables affecting the dependent
XB3 +0.243 XB4 + 0.266 XB5 83.3% | 82.4% | **(93.63) | variable (From points of views of internal audit
(3.83)** (5.73)** (3.36)** (4.73)** (4.65)** managers)
YB=-0.443 +0.420 XB1 + 0.185 XB2 + 0.283 All independent variables affecting the dependent
XB3 +0.278 XB4 + 0.140 XB5 81.9% | 81.0% | **(85.16) | variable (from the viewpoint of audit committee
(6.55)*%* (3.79)** (5.22)** (4.85)** (2.55)* directors )

Table (6). Shows the effects of the quality of accounting information for corporate governments (independent variable) on the quality of the performance of

the external auditor. (Dependent variable)

The regression equation R R? F Factors affecting the dependent variable
YC=-0.164+0.357 XC1 +0.227 XC2 + 0.250 XC3 + g‘;' :;S?;E“Vi:‘;b‘;:r‘ab‘es affecting the
0.236 XC4 81.7% | 81.0% | **(106.25) Fp the viewnoint of bartners Audit
FH(5.97)** (3.90)%* (4.56)%* (4.13)%* E)g-;:;) e viewpoint of partners Audi
YC=-0481+0.361 XCI +0.290 XC2 +0.280 XC3 + d‘*;;:;iiif‘i‘zergb‘{:“ables affecting the
0.305 XC4 77.6% | 76.7% | **(82.40) . ‘ . )
(7.85)%% (6.47)%% (6.74)** (6.69)%* Erl:;(:;r;gr(;l)nts of views of internal audit
YC=-0247+0.124 XCI +0.149 XC2 +0.778 XC3 + g‘;' :r‘li?r’l‘:‘:;‘:‘;b‘;i‘“ab'es affecting the
0.148 XC4 88.4% | 87.9% | **(180.29) Fp he viewnoint of audit ”
£(2.66)** (3.25)%* (16.61)** (4.02)** Eii:;);lors;: viewpoint of audit committee

b. The second hypothesis: The effects of the quality of
accounting information for corporate governments
(independent variable) on the quality of the performance
of the external auditor. (Dependent variable)

With respect to the quality of the performance of the
external auditor as the dependent variable which symbolized
YC to determine the effect of the following independent
variables:

XC1 - Provide adequate information to the supervisory
audit committees.

XC2 - Communicating accurate, adequate and appropriate
information timely, for all parties to corporate governance.

XC3 - Providing sufficient and appropriate information to
senior management.

XC4 - Providing adequate and appropriate information
timely for investors.

XCS5 - Providing adequate and appropriate information to
external Auditor.

First: using Linear regression analysis:
Equation (1) from the viewpoint of Audit Office Partners

It has been shown all of the independent variables in
Table (6) Where the coefficient of determination rate was
81% and thus becomes the effect of independent variables on
the standard represents 81% and 19% due to other factors.

Equation (2) from the viewpoint of internal audit
managers

It has been shown all of the independent variables in Table
(6) Where the coefficient of determination rate was 76.7%
and thus becomes the effect of independent variables on the
standard represents 76.7% and 23.3% due to other factors.

Equation (3) from the viewpoint of audit committee
directors

It has been shown all of the independent variables in Table
(6) Where the coefficient of determination rate was 87.9%%
and thus becomes the effect of independent variables on the
standard represents 87.9% and 12.1% due to other factors.

Second: the most influential factors using stepwise

From the viewpoint of Audit Office Partners

The most important impact factors on the dependent
variable is XC1 where the degree of influence 63.69%, and
then XC1, XC3 The degree of influence collectively 73.99%,
and after that XC1, XC3, XC4 The degree of influence
collectively 78.80% collectively and finally XC1, XC3, XC4,
XC2 The degree of influence collectively 81.73%.

From the viewpoint of internal audit managers

The main impact factors on the dependent variable is XC1
where the degree of influence 40.26%, and then XC1, XC4
The degree of influence collectively 57.21%, and after that
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XCl1, XC4, XC3, The degree of influence collectively
67.77% and finally XC1, XC4, XC3, XC2, The degree of
influence collectively 77.63%

From the viewpoint of audit committee directors

- The main impact factors on the dependent variable is
XC3 where the degree of influence 84.51%, Then XC3,
XC4 the degree of influence collectively 86.04%, after
that XC3 XC4 XC2, where the degree of influence
87.49%, finally XC3 XC4 XC2 XC1 where the degree
of influence 88.36 collectively.

Moral relationship has been proven at the level 0.05 and
0.01 levels, respectively. (from P estimated value) for all
parties

3-Statistical analysis using the SPSS program to calculate
Spearman coefficient

Note: the closer the R value 1 whenever the relationship is
strong and if the R value, which are direct correlation and
negative if the R value be counterproductive

First hypothesis
From the viewpoint of Audit Office Partners

There is a strong positive correlation between YB and
XB1 where R value = .694

There is a strong positive correlation between YB and
XB2 where R value =. 5417

There is a strong positive correlation between YB and
XB3 where R value =. 662

There is a strong positive correlation between YB and
XB4 where R value = . 584"

There is a strong positive correlation between YB and
XBS5 where R value = . .633"

From the viewpoint of internal audit managers

There is a strong positive correlation between YB and
XB1 where R value =. 736

There is a strong positive correlation between YB and
XB2 where R value =. 750"

There is a strong positive correlation between YB and
XB3 where R value = . 334"

There is a strong positive correlation between YB and
XB4 where R value = . 549"

There is a strong positive correlation between YB and
XBS5 where R value =. 726"

From the viewpoint of audit committee directors

There is a strong positive correlation between YB and
XB1 where R value = .762"

There is a strong positive correlation between YB and
XB2 where R value = . 438"

There is a strong positive correlation between YB and
XB3 where R value =. 6417

There is a strong positive correlation between YB and
XB4 where R value =. 580"

There is a strong positive correlation between YB and
XBS5 where R value =. 550"

Second hypothesis
From the viewpoint of Audit Office Partners
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There is a strong positive correlation between YC and
XC1 where R value = .806

There is a strong positive correlation between YC and
XC2 where R value =.705"

There is a strong positive correlation between YC and
XC3 where R value =727

There is a strong positive correlation between YC and
XC4 where R value = 732"

From the viewpoint of internal audit managers

There is a strong positive correlation between YC and
XC1 where R value = .645"

There is a strong positive correlation between YC and
XC2 where R value = .442"

There is a strong positive correlation between YC and
XC3 where R value = . 536"

There is a strong positive correlation between YC and
XC4 where R value = . 625

From the viewpoint of audit committee directors

There is a strong positive correlation between YC and
XC1 where R value = .571"

There is a strong positive correlation between YC and
XC2 where R value =428"

There is a strong positive correlation between YC and
XC3 where R value = 913"

There is a strong positive correlation between YC and
XC4 where R value = 367

6.5. Analysis the Results

- It already is clear that from the point of view of all
parties (partners of audit office, internal audit directors
and managers of audit committees) that:

- There is a strong and positive correlation between
corporate governance mechanism as independent
variable and the quality of accounting information as a
dependent variable

- There is a strong and positive correlation between the
quality of accounting information for corporate
governments (independent variable) and the quality of
the performance of the external auditor. (Dependent
variable).

- The researcher concluded through field studies the
corporate governance controls increases accounting
information’s quality and consequently increase the
degree of confidence on all parties (external auditor
under study) so undoubtedly proves the validity of
hypotheses that the researcher put it on sound scientific
grounds.

7. Conclusion the Findings and
Recommendations

7.1. Study Findings

The application of corporate governance is to confirm and
increase the reliability and credibility of financial statements
and to promote the concept of information quality in order to
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achieve quality with multiple criteria, which means
achieving the comprehensive concept of information
accounting quality

- There is a direct correlation between the internal audit
function with other parties and the quality of financial
reports.

-There is a direct correlation between the external audit
function with other parties and the quality of financial
reports.

- There is a direct correlation between Audit Committee
function with other parties and the quality of financial
reports.

- There is a direct correlation between Disclosure to other
parties and the quality of financial reports.

- There is a direct correlation between corporate
governance mechanism and quality performance of the
external auditor.

- There is a positive relationship between the application
aspects of corporate governance, quality of financial
accounting information and quality performance of the
external auditor.

Appendix

7.2. Study Recommendations
The researcher recommends the following:

- Professional organizations develop awareness among
shareholders and investors by highlighting the role of
corporate governance mechanisms in improving the
quality of reports and financial statements and
increased Credibility and transparency to the masses of
users. And, commit to specific legislative controls for
audit Committees to ensure effectiveness.

- Impose effective control over the performance of
economic units and strengthen the accountability of
accounting.

- Taking into account the interests of the various parties
to activate communication with them.

- The expansion of the application of corporate
governance in different economic units, with an attempt
to develop a special guide corporate governance in line
with the Saudi economic environment conditions and
achieve the maximum benefit from the application of
corporate governance.

First hypothesis: The impact of controls and procedures, of corporate governance (independent variable) in improving the

quality of accounting information (dependent variable).
First: from the perspective of the external auditor
Regression Analysis
The regression equation is

YB =-0.405 + 0.396 XB1 + 0.238 XB2 + 0.130 XB3 + 0.201 XB4 + 0.233 XB5

Predictor Coef StDev T P

Constant -0.4054 0.1115 -3.64 0.000
XB1 0.39628 0.05373 7.38  0.000
XB2 0.23780 0.05052 471 0.000
XB3 0.13021 0.05883 2.21 0.029
XB4 0.20103 0.04792 4.19  0.000
XB5 0.23253 0.05379 432  0.000
S =10.3684 R-Sq=77.6% R-Sq(adj) = 76.4%

Analysis of Variance

Source DF SS MS F P
Regression 5 44.1509 8.8302 65.05  0.000
Error 94 12.7591 0.1357

Total 99 56.9100
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Histogram of the Residuals
(responseis YB)
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Residual
Stepwise Regression
F-to-Enter: 4.00  F-to-Remove: 4.00

Responseis YB  on 5 predictors, with N= 100

Step 1 2 3 4 5
Constant 0.46298 0.04048 -0.21399 -0.38167 -0.40540
XBl1 0.658 0.534 0493 0428 0.396
T-Value 9.20 8.53 8.72 8.11 7.38
XB5 0.400 0.326 0270 0.233
T-Value 6.60 5.81 5.20 432
XB2 0.282 0.259 0.238
T-Value 5.06 5.11 4.71
XB4 0.226  0.201
T-Value 4.76 4.19
XB3 0.130
T-Value 2.21
S 0.558 0466 0416 0376 0.368
R-Sq 46.37 63.00 70.78 76.41 77.58

(From points of views of internal audit managers )

Regression Analysis

The regression equation is

YB=-0.412+0.211 XB1 + 0.305 XB2 + 0.147 XB3 + 0.243 XB4 + 0.266 XB5

Predictor Coef StDev T P

Constant -0.4119 0.1037 -3.97  0.000
XBl1 0.21108 0.05510 3.83  0.000
XB2 0.30455 0.05316 5.73  0.000
XB3 0.14668 0.04368 3.36  0.001
XB4 0.24260 0.05132 473 0.000
XB5 0.26566 0.05714 4.65 0.000

S=0.3121 R-Sq=83.3% R-Sq(adj) = 82.4%
Analysis of Variance

Source DF SS MS F P
Regression 5 45.5948 9.1190 93.63  0.000
Error 94 9.1552 0.0974

Total 99 54.7500
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Histogram of the Residuals
(responseis YB)
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—— .

Residual

Stepwise Regression

F-to-Enter: 4.00  F-to-Remove: 4.00
Responseis YB  on 5 predictors, with N= 100
Step 1 2 3 4 5

Constant  0.36459 0.07455 -0.03171 -0.23588 -0.41187

XB2 0.705 0460 0397 0302 0.305
T-Value 11.83 7.89 7.04 5.40 5.73
XB5 0.436 0.294 0.258  0.266
T-Value 7.35 4.53 4.29 4.65
XB1 0.252 0.253 0.211
T-Value 4.09 448 3.83
XB4 0.237 0.243
T-Value 4.39 4.73
XB3 0.147
T-Value 3.36

S 0480 0.386 0358 0329 0.312
R-Sq 5883 73.55 7747 81.27 83.28

(from the viewpoint of audit committee directors )

Regression Analysis

The regression equation is

YB =-0.443 +0.420 XB1 + 0.185 XB2 + 0.283 XB3 + 0.278 XB4 + 0.140 XB5

Predictor Coef StDev T P

Constant -0.4426 0.1116 -3.97  0.000
XBl1 0.42018 0.06418 6.55  0.000
XB2 0.18495 0.04882 3.79  0.000
XB3 0.28290 0.05422 522 0.000
XB4 0.27752 0.05717 4.85  0.000
XB5 0.13957 0.05470 2.55  0.012

S =0.3532 R-Sq=281.9% R-Sq(adj) = 81.0%
Analysis of Variance

Source DF SS MS F P
Regression 5 53.114 10.623 85.16  0.000
Error 94 11.726 0.125

Total 99 64.840
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Histogram of the Residuals
(responseis YB)
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Stepwise Regression
F-to-Enter: 4.00  F-to-Remove: 4.00
Responseis YB  on 5 predictors, with N= 100

Step 1 2 3 4 5
Constant 0.25312 0.04856 -0.17198 -0.36072 -0.44259
XBl1 0.836  0.642 0523 0463 0.420
T-Value 13.65 9.53 7.96 7.25 6.55
XB3 0.324  0.309 0295 0.283
T-Value 4.96 5.24 5.32 5.22
XB4 0.296  0.301 0.278
T-Value 4.79 5.19 4.85
XB2 0.188 0.185
T-Value 3.74 3.79
XB5 0.140
T-Value 2.55
S 0478 0429 0.387 0363 0353
R-Sq 65.52 7250 77.81 80.66  81.92

b. The second hypothesis: The effects of the quality of accounting information for corporate governments (independent
variable) on the quality of the performance of the external auditor. (Dependent variable)

First: from the perspective of the external auditor
Regression Analysis

The regression equation is
YC=-0.164 +0.357 XCI + 0.227 XC2 + 0.250 XC3 + 0.236 XC4

Predictor Coef StDev T P
Constant  -0.16405 0.08489 -1.93  0.056
XCl1 0.35717 0.05983 597  0.000
XC2 0.22701 0.05817 390 0.000
XC3 0.24991 0.05483 456  0.000
XC4 0.23555 0.05700 413  0.000

S=0.3182 R-Sq=81.7% R-Sq(adj) = 81.0%
Analysis of Variance

Source DF SS MS F P
Regression 4 43.023 10.756  106.25  0.000
Error 95 9.617 0.101

Total 99 52.640
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Histogram of the Residuals
(responseis YO
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Stepwise Regression
F-to-Enter: 4.00  F-to-Remove: 4.00
Responseis YC  on 4 predictors, with N= 100
Step 1 2 3 4
Constant 0.26568 0.04238 -0.06636 -0.16405
XC1 0.768  0.544 0426 0357
T-Value 13.11 8.85 6.95 5.97
XC3 0374 0.288  0.250
T-Value 6.20 4.99 4.56
XC4 0.280  0.236
T-Value 4.67 4.13
XC2 0.227
T-Value 3.90
S 0442 0376 0341 0318
R-Sq 63.69 7399 78.80  81.73

(From points of views of internal audit managers)

Regression Analysis

The regression equation is

YC=-0.481+0.361 XCI +0.290 XC2 + 0.280 XC3 + 0.305 XC4

Predictor Coef StDev T P
Constant -0.4810 0.1080 -4.45  0.000
XCl1 0.36144 0.04603 7.85  0.000
XC2 0.29001 0.04483 6.47  0.000
XC3 0.27966 0.04147 6.74  0.000
XC4 0.30509 0.04563 6.69  0.000

S=0.3184 R-Sq=77.6% R-Sq(adj) =76.7%
Analysis of Variance

Source DF SS MS F P
Regression 4 33.4104 8.3526 82.40  0.000
Error 95 9.6296 0.1014

Total 99 43.0400

Stepwise Regression

F-to-Enter: 4.00  F-to-Remove: 4.00
Responseis YC  on 4 predictors, with N= 100
Step 1 2 3 4

Constant  0.5443 0.1443 -0.1600 -0.4810
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XC1 0.563 0452 0.397 0.361
T-Value 8.13 7.35 7.27 7.85
XC4 0.381 0.348 0.305
T-Value 6.20 6.45 6.69
XC3 0.278  0.280
T-Value 5.61 6.74
XC2 0.290
T-Value 6.47

S 0.512 0436 0.380 0.318
R-Sq 4026 5721 6777 77.63

(from the viewpoint of audit committee directors )

Regression Analysis

The regression equation is

YC=-0.247 +0.124 XC1 + 0.149 XC2 + 0.778 XC3 + 0.148 XC4

Predictor Coef StDev T P
Constant  -0.24729 0.09711 -2.55  0.012
XCl1 0.12373 0.04648 2.66  0.009
XC2 0.14911 0.04593 325  0.002
XC3 0.77775 0.04683 16.61  0.000
XC4 0.14823 0.03689 4.02  0.000

S =0.2902 R-Sq = 88.4% R-Sq(adj) = 87.9%
Analysis of Variance

Source DF SS MS F P
Regression 4 60.747 15.187  180.29  0.000
Error 95 8.003 0.084

Total 99 68.750

Stepwise Regression

F-to-Enter: 4.00  F-to-Remove: 4.00
Responseis YC  on 4 predictors, with N= 100

Step 1 2 3 4
Constant 0.138150-0.008842-0.177560-0.247286
XC3 0.937 0900 0.833 0.778
T-Value 23.12 2229 1929 16.61
XC4 0.127  0.153  0.148
T-Value 3.26 4.03 4.02
XC2 0.158  0.149
T-Value 3.34 3.25
XC1 0.124
T-Value 2.66
S 0.330  0.315 0.299 0.290
R-Sq 84.51 86.04 8749 88.36
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3/ Statistical analysis using the SPSS program to calculate Spearman coefficient
First hypothesis
From the viewpoint of Audit Office Partners

Correlations

XB1 | XB2 XB3 XB4 XB5 YB

Spearman'stho  XB]  Correlation Coefficient 1.000 | 247 475" 343" 3377 | 6947

Sig. (2-tailed) . 013 .000 .000 001 .000

N 100 100 100 100 100 100

XB2  Correlation Coefficient 247" | 1.000 | 375" 242" 3307 | 5417

Sig. (2-tailed) 013 . .000 015 001 .000

N 100 100 100 100 100 100

XB3  Correlation Coefficient 4757 | 3757 1.000 459™ 4977 | 6627

Sig. (2-tailed) .000 .000 ) .000 .000 .000

N 100 100 100 100 100 100

XB4  Correlation Coefficient 343" | 2427 459" 1.000 3517 | 5847

Sig. (2-tailed) .000 015 .000 . .000 .000

N 100 100 100 100 100 100

XBS5  Correlation Coefficient 3377 | 3307 | 4977 3517 1.000 | .633"

Sig. (2-tailed) .001 .001 .000 .000 . .000

N 100 100 100 100 100 100

YB  Correlation Coefficient 694 | 5417 | L6627 .584™ 633" 1.000
Sig. (2-tailed) .000 .000 .000 .000 .000

N 100 100 100 100 100 100

*. Correlation is significant at the 0.05 level (2-tailed).
**_Correlation is significant at the 0.01 level (2-tailed).
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Second hypothesis
Correlations
XCl1 XC2 XC3 XC4 YC
Spearman's tho XCl  Correlation Coefficient 1.000 | .575%* | .585%% | .604%* | .806**
Sig. (2-tailed) .000 .000 .000 .000
N 100 100 100 100 100
XC2  Correlation Coefficient S75%* 1.000 A498%* 534%%* 705%*
Sig. (2-tailed) .000 .000 .000 .000
N 100 100 100 100 100
XC3  Correlation Coefficient 585%* A498%* 1.000 S536%* T27H*
Sig. (2-tailed) .000 .000 .000 .000
N 100 100 100 100 100
XC4  Correlation Coefficient .604%* .534%* 536%* 1.000 7132%*
Sig. (2-tailed) .000 .000 .000 .000
N 100 100 100 100 100
YC Correlation Coefficient .806** 705%** 127 732%% 1.000
Sig. (2-tailed) .000 .000 .000 .000
N 100 100 100 100 100
**_Correlation is significant at the 0.01 level (2-tailed).
From the viewpoint of internal audit managers
Correlations
XB1 XB2 XB3 XB4 XBS5 YB
Spearman'stho  XB]|  Correlation Coefficient 1.000 | .539%% | 206%* | 293%* | 689%* | 73G**
Sig. (2-tailed) .000 .003 .003 .000 .000
N 100 100 100 100 100 100
XB2  Correlation Coefficient 539%* 1.000 133 A61%* S530%%F | 750%*
Sig. (2-tailed) .000 .186 .000 .000 .000
N 100 100 100 100 100 100
XB3  Correlation Coefficient 296%* 133 1.000 .025 176 .334%*
Sig. (2-tailed) 003 186 807 081 001
N 100 100 100 100 100 100
XB4  Correlation Coefficient 293%*% | 461** .025 1.000 306%* | .549%*
Sig. (2-tailed) .003 .000 .807 .002 .000
N 100 100 100 100 100 100
XBS5  Correlation Coefficient 689%* | 530%* 176 306%* 1.000 726%*
Sig. (2-tailed) .000 .000 .081 .002 .000
N 100 100 100 100 100 100
YB  Correlation Coefficient J36** | 750%* | 334%* | 540%* 726%* 1.000
Sig. (2-tailed) .000 .000 .001 .000 .000
N 100 100 100 100 100 100

**_Correlation is significant at the 0.01 level (2-tailed).
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Second hypothesis
Correlations
XC1 XC2 XC3 XC4 YC
Spearman's tho XCl  Correlation Coefficient 1.000 139 263% | 342 | 645k
Sig. (2-tailed) . 167 .008 .000 .000
N 100 100 100 100 100
XC2  Correlation Coefficient 139 1.000 .038 175 A42%*
Sig. (2-tailed) 167 . 704 .081 .000
N 100 100 100 100 100
XC3  Correlation Coefficient 263%* .038 1.000 232% 536%*
Sig. (2-tailed) .008 704 . .020 .000
N 100 100 100 100 100
XC4  Correlation Coefficient 342%* 175 232% 1.000 .625%*
Sig. (2-tailed) .000 .081 .020 . .000
N 100 100 100 100 100
YC Correlation Coefficient .645%* A4 536%* 625%% 1.000
Sig. (2-tailed) .000 .000 .000 .000
N 100 100 100 100 100
**_Correlation is significant at the 0.01 level (2-tailed).
*. Correlation is significant at the 0.05 level (2-tailed).
From the viewpoint of audit committee directors
First hypothesis
Correlations
XB1 XB2 XB3 XB4 XBS5 YB
Spearman'stho  XB1  Correlation Coefficient | 1.000 | .328%* | .509%% | .437+* | 437%% | 762%*
Sig. (2-tailed) . .001 .000 .000 .000 .000
N 100 100 100 100 100 100
XB2  Correlation Coefficient .328%* 1.000 .205% 157 179 A438%*
Sig. (2-tailed) .001 . .041 120 .075 .000
N 100 100 100 100 100 100
XB3  Correlation Coefficient 509%* | 205% 1.000 270%* | 316%* | .641%**
Sig. (2-tailed) .000 .041 . .007 .001 .000
N 100 100 100 100 100 100
XB4  Correlation Coefficient A3TH* 157 270%* 1.000 332%% | 580%*
Sig. (2-tailed) .000 .120 .007 . .001 .000
N 100 100 100 100 100 100
XB5  Correlation Coefficient A3T7** 179 316%* 332%%* 1.000 550%*
Sig. (2-tailed) .000 .075 .001 .001 . .000
N 100 100 100 100 100 100
YB Correlation Coefficient JT62%* | 438%* | 641%* .580%* 550%* 1.000
Sig. (2-tailed) .000 .000 .000 .000 .000
N 100 100 100 100 100 100

**_Correlation is significant at the 0.01 level (2-tailed).
*_ Correlation is significant at the 0.05 level (2-tailed)
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Second hypothesis
Correlations
XC1 XC2 XC3 XC4 YC
Spearman's tho XCl  Correlation Coefficient 1.000 244% | 521 169 ST
Sig. (2-tailed) 014 .000 093 .000
N 100 100 100 100 100
XC2  Correlation Coefficient 244%* 1.000 375%* -.083- A428%*
Sig. (2-tailed) 014 .000 411 .000
N 100 100 100 100 100
XC3  Correlation Coefficient 521 %* 375%* 1.000 267** 913**
Sig. (2-tailed) .000 .000 .007 .000
N 100 100 100 100 100
XC4  Correlation Coefficient .169 -.083- 267%* 1.000 367**
Sig. (2-tailed) .093 411 .007 .000
N 100 100 100 100 100
YC Correlation Coefficient ST1** A428%* 913%** 367** 1.000
Sig. (2-tailed) .000 .000 .000 .000
N 100 100 100 100 100
*_ Correlation is significant at the 0.05 level (2-tailed).
**_Correlation is significant at the 0.01 level (2-tailed).
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